Primal-dual subgradient methods
for convex problems

Yu. Nesterov *

March 2002,

September 2005
(after revision)

Abstract
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1 Introduction

Prehistory. The results presented in this paper are not very new. Most of them were
obtained by the author in 2001 — 2002. However, a further purification of the developed
framework led to rather surprising results related to the smoothing technique. Namely,
in [10] it was shown that many nonsmooth convex minimization problems with an ap-
propriate explicit structure can be solved up to absolute accuracy € in O(%) iterations
of special gradient-type methods. Recall that the exact lower complexity bound for any
black-box subgradient scheme was established on the level of O(E%) iterations (see [§],
or [9], Section 3.1, for a more recent exposition). Thus, in [10] it was shown that the
gradient-type methods of Structural Optimization outperform the black-box ones by an
order of magnitude.

At that moment of time, the author got an illusion that the importance of black-box
approach in Convex Optimization will be irreversibly vanishing, and, finally, this approach
will be completely replaced by other ones based on a clever use of problem’s structure
(interior-point methods, smoothing, etc.). This explains why the results included in this
paper were not published at time. However, the developments of the last years clearly
demonstrated that in some situations the black-box methods are irreplaceable. Indeed,
the structure of a convex problem may be too complex for constructing a good self-
concordant barrier or for applying a smoothing technique. Note also, that optimization
schemes sometimes are employed for modelling certain adjustment processes in real-life
systems. In this situation, we are not free in selecting the type of optimization scheme
and in the choice of its parameters. However, the results on convergence and the rate of
convergence of corresponding methods remain interesting.

These considerations encouraged the author to publish the above mentioned results
on primal-dual subgradient methods for nonsmooth convex problems. Note that some
elements of developed technique were used by the author later on in different papers
related to smoothing approach (see [10, 11, 12]). Nevertheless, for a reader convenience,
we include in this paper all necessary proofs.

Motivation. Historically, a subgradient method with constant step was the first numer-
ical scheme suggested for approaching a solution to optimization problem

mzln{f(x) :x € R"} (1.1)

with nonsmooth convex objective function f (see [15] for historical remarks). In a con-
vergent variant of this method [6, 14] we need to choose in advance a sequence of steps
{ Ak}, satisfying the divergent-series rule:

e8]
A >0, Ay — 0, S A = o0. (1.2)
k=0
Then, for £ > 0 we can iterate:
Thy1 = Tk — Ak, k20, (1.3)
with some g € 0f(zx). In another variant of this scheme, the step direction is normalized:

Thr1 = T — MeGk/llgkll2, k>0, (1.4)
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where || - ||2 denotes the standard Euclidean norm in R"™, introduced by the standard inner
product:

(@y) = 3 a@y® zyeR
=1

Since the objective function f is nonsmooth, we cannot expect its subgradients be
vanishing in a neighborhood of optimal solution to (1.1). Hence, the condition hy — 0 is
necessary for convergence of the processes (1.3) or (1.4). On the other hand, assuming
that ||gi|l2 < L, for any x € R" we get

(1.3)
o —zpall3 = Nl — @rll3 + 22gr, © — @) + Allgxl3

< lz = 2kl 4 20 gk, = — k) + AZLA
Hence, for any z € R" with |z — z¢||3 < D
def
fl@) > In(2) = Z/\k[f( k) + <gk,w—xk>]/2/\k

1.5
> {;0 Aef(zk) — D — 3 L2 kgoAi} /kZ_IO)\k-

Thus, denoting f}, = min{f(x) : %Hx — 0|3 < D},
x

N N
- ];0 A f (1) 2D+ L2 /;0 A2
IN = 55—, N = —Fx——,
> A 2> A
k=0 k=0

we conclude that
IN = b < &N
Note that the conditions (1.2) are necessary and sufficient for ky — 0.

In the above analysis, convergence of the process (1.3) is based on the fact that the
derivative of Iy (z), the lower linear model of the objective function, is vanishing. This
model is very important since it provides us also with a reliable stopping criterion. How-
ever, examining the structure of linear function Ix(-), we can observe a very strange
feature:

New subgradients enter the model with decreasing weights. (1.6)

This feature contradicts common sense. It contradicts also to general principles of iterative
schemes, in accordance to which the new information is more important than the old one.
Thus, something is wrong. Unfortunately, in our situation a simple treatment is hardly
possible: we have seen that decreasing weights (= steps) are necessary for convergence of
the primal sequence {x}}72 .

The above contradiction served as a point of departure for the developments presented
in this paper. The proposed alternative looks quite natural. Indeed, we have seen that
in primal space it is necessary to have a vanishing sequence of steps, but in the dual
space (the space of linear functions), we would like to apply non-decreasing weights.
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Consequently, we need two different sequences of parameters, each of which is responsible
for some related processes in primal and dual spaces. The idea to relate the primal
minimization sequence with a master process existing in the dual space is not new. It
was implemented first in the mirror descent methods (see [8], and [5] with [4] for newer
versions and historical remarks). However, the divergent series somehow penetrated in
this approach too. Therefore, in Euclidean situation the mirror descent method coincides
with subgradient one and, consequently, shares the drawback (1.6).

In this paper we consider the primal-dual subgradient schemes. It seems that this
intrinsic feature of all subgradient methods was not recognized yet explicitly. Consider,
for example, the scheme (1.3). From inequality (1.5), it is clear that

fh > FnD) Y minfiy(e): 3z - zoll3 < D).

Note that the value fN(D) can be easily computed. On the other hand, in Convex
Optimization there is only one way to get a lower bound for the optimal solution of a
minimization problem. For that, we need to find a feasible solution to a certain dual
problem.! Thus, computability of fN(D) implies that we are able to point out a dual
solution. And convergence of the primal-dual gap fx(D) — fN to zero implies that the
dual solution approaches the optimal one. Below, we will discuss in details the meaning
of the dual solutions generated by the proposed schemes.

Finally, note that the subgradient schemes proposed in this paper are different from
the standard “search methods”. For example, for problem (1.1) we suggest to use the
following process:

=0

k
Ti+1 = arg min {kil LS (@) + (gi @ — @) + p |z — ka%} : (1.7)

where pj, = O(ﬁ) — 0. Note that in this scheme no artificial elements are needed to

ensure the boundedness of the sequence of test points.

Contents. The paper is organized as follows. In Section 2 we consider a general scheme
of Dual Averaging (DA) and prove the upper bounds for corresponding gap functions.
These bounds will be specified later on for the particular problem classes. We give also
two main variants of DA-methods, the method of Simple Dual Averages (SDA) and the
method of Weighted Dual Averages.

In Section 3 we apply DA-methods to minimization over simple sets. In Section 3.1
we consider different forms of DA-methods as applied to a general minimization problem.
The main goal of Section 3 is to show that all DA-methods are primal-dual. For that, we
always consider a kind of dual problem and point out the sequence which converges to
its solution. In Section 3.2 this is done for general unconstrained minimization problem.
In Section 3.3 we do that for minimax problems. It is interesting that approximations
of dual multipliers in this case are proportional to the number of times the correspond-
ing functional components were active during the minimization process (compare with
[2]). Finally, in Section 3.4 we consider primal-dual schemes for solving minimization

'Depending on available information on the structure of the problem, this dual problem can be posed in
different forms. Therefore, sometimes we prefer to call such problems the adjoint ones.



problems with simple functional constraints. We manage to obtain for such problems
an approximate primal-dual solution despite the fact that usually even the complexity of
computation of the value of dual objective function is comparable with complexity of the
initial problem.

In the next Section 4 we apply SDA-method to saddle point problems, and in Section 5
it is applied to variational inequalities. It is important that for solvable problems SDA-
method generates a bounded sequence even for unbounded feasible set. In Section 6 we
consider a stochastic version of SDA-method. We prove that this method generates a
random sequence of points with expected value of the objective function convergent to
the optimal value of stochastic optimization problem.

Finally, in Section 7 we consider two applications of DA-methods to modelling. In
Section 7.1 it is shown that a natural adjustment strategy of a balanced development can
be seen as an implementation of DA-method. Hence, it is possible to prove that in the
limit this process converges to a solution of some optimization problem. In Section 7.2,
for a multi-period optimization problem we compare the efficiency of static strategies
based on preliminary planning and a certain dynamic adjustment process (based on SDA-
method). It is clear that the dynamic adjustment computationally is much cheaper. On
the other hand, we show that its results are comparable with the results of preliminary
planning based on complete knowledge of the future.

We conclude the paper with Section 8, where we discuss the results. For complete-
ness of presentation, we put in Appendix some nonstandard results on strongly convex
functions.

Notations and generalities. Let E be a finite-dimensional real vector space and E* be
its dual. We denote the value of linear function s € E* at « € E by (s, z). For measuring
distances in F, let us fix some (primal) norm || - ||. This norm defines a system of primal
balls:

Br(z) ={y € E: [ly -zl <r}.

The dual norm || - || on E* is introduced, as usual, by

I|s]|« = mgx{(s,x) : x € B1(0)}, seFE".

Let @ be a closed convex set in E. Assume that we know a proz-function d(x) of the
set . This means that d(z) is a continuous function with domain belonging to @, which
is strongly convex on @) with respect to || - ||:  Vx,y € Q, Va€][0,1],

dlaz+(1—a)y) < ad(@) + (1—a)d(y) — foa(l—a)|z —yl>,  (1.8)
where o > 0 is the convezity parameter.? Denote by zg the proz-center of the set Q:
zo = argmin{d(x) : z € Q}. (1.9)
X

Without loss of generality, we assume that d(zp) = 0. In view of Lemma 6 in Appendix,
the prox-center is well-defined and

d(z) > gollz — ol = €Q.

2Note that in this definition we do not assume d(x) to be differentiable on Q. Since this way of defining a
strongly convex function is not standard, we present a justification for some properties of such functions in the
Appendix.



Let us illustrate the above terminology by two examples.
1. Standard Euclidean norm. In this case
_ 1/2
Izl = llzllz = (z,&)"/.
The natural choice of the distance function is then d(z) = ||z — 20||3 with some zo € Q.
Hence, 0 = 1.
2. [j-norm. Let us choose £ = R" and

lz]| = [lzll = ;Ix(i)l. (1.10)

n .
Define Q = A, def {reRYy: 2@ = 1} and consider the entropy function:
i=1

d(z) = Inn+ i 2@ 1n 2@,
=1
Then for any x € Q we have d(z) > d(zo) = 0 where 2o = (£,... )T € Q. Note that for
any x > 0 function d(x) is two times continuously differentiable and

(V2d(x)h by = > &2 he Rm

T

i=1
Hence, by Cauchy-Schwartz inequality,
n . 2 n .
(S101) < (S1201) - (72dah, b (1.11)
i=1 i=1

Consequently, in view of Lemma 7 in Appendix, d(x) is strongly convex on () with pa-
rameter o = 1.

2 Main algorithmic schemes

Let @ be a closed convex set in E endowed with a prox-function d(x). We allow @ to be
unbounded (for example, @@ = E). For our analysis we need to define two support-type
functions of the set Q:

¢p(s) = I;leaéc{@,x —xzg) : d(z) < D},

Va(s) = gleag{@, r —xo) — Bd(x)},

(2.1)

where D > 0 and 8 > 0 are some parameters. The first function is a usual support
function for the set
Fp={zxe€Q: d(z) < D}.

The second one is a proximal-type approximation of the support function of set (). Since
d(-) is strongly convex, for any positive D and 8 we have dom{p = dom V3 = E*. Note
that both of the functions are nonnegative.



Let us mention some properties of function V(-). If B > 31 > 0, then for any s € E*
we have

Vﬁz (S) < Vﬁ1 (S) (2'2)
Note that the level of smoothness of function V() is controlled by parameter f3.

Lemma 1 Function Vg(-) is convex and differentiable on E*. Moreover, its gradient is

Lipschitz continuous with constant ﬂ—la

|VV3(s1) — VVs(s2)| < /@%Hsl — So|lx, Vs1,82 € E*. (2.3)

For any s € E,, vector VVg(s) belongs to Q:
VVi(s) = mals) — a0, mo(s) < argmin{~(s,x) + fd(x)}. (2.4)

Proof:
In view of definition (2.1), function Vj(s) is a maximum of linear functions. Therefore
it is convex. Since d(x) is strongly convex, the point m3(s) € Q is uniquely defined (see
Lemma 6 in Appendix).

Finally, let us fix two points s;, so € E* and arbitrary « € (0,1). Denote

1 =mg(s1), 2 =mg(s2), z(a)=ax;+ (1—a)zs.

Since for any fixed s € E*, function — (s, z) 4+ 3d(x) is strongly convex on @) with convexity
parameter (o, using inequality (9.5) in Appendix we get

(s1,2(a)) = fd(z(a)) < (s1,21) = Bd(21) — 5P0]|z(a) — 21|,

(s2, () — Bd(x(ex)) (2, w2) — Bd(x2) — 300z () — 22|

Summing up these inequalities with coefficients & and 1 — « respectively and using (1.8),
we get,

IN

a(sy,z(a) —z1) + (1 — a)(s2, x(a) — 2)
< Bld(z(a)) = ad(z1) — (1 = @)d(z2)] = 560a(1 — a) a1 — z2||?

< —fBoa(l — a)l|zy — x2||%.

Thus, Bol|zy — z2]|* < (s1 — s2, 21 — x2) < |[s1 = safls - @1 — 22| and this is (2.3). O

As a trivial corollary of (2.3) we get the following inequality:
Vs(s+0) < Vs(s) + (5, VVs(s)) + 551017 Vs,0 € E*. (2.5)

Note that in view of definition (1.9) we have 7g(0) = xo. This implies V3(0) = 0 and
VV3(0) = 0. Thus, in this case inequality (2.5) with s = 0 yields

Vs(6) < 5551181 V6 € B, (2.6)

In the sequel, we assume that the set @) is simple enough for computing vector mg(s)
exactly. For our analysis we need the following relation between the functions (2.1).
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Lemma 2 For any s € E* and 8 > 0 we have

¢p(s) < BD+ Vja(s). (2.7)
Proof:
Indeed,
Enls) = max{(so—m): dz) < D)
= max min { (s, —x0) + B[D —d(=)] }
< Iﬁnzuol Igleaé( { (s,2 =) +B[D —d(x)] }
< 6D+ Vg(s).

Consider now the sequences
X = {fUi}?:o cQ, Gp= {gi}fzo CE", A= {)\i}fzo C Ry

Typically, the test points x; and the weights \; are generated by some algorithmic scheme
and the points g; are computed by a black-box oracle G(+), related to a specific convex
problem:

gi =G(z;), >0,
In this paper we consider only the problem instances, for which there exists a solution
z* € @ satisfying the condition

(gisx; — ™)y >0, i>0. (2.8)

We are going to approximate the primal and dual solutions of our problem using the
following aggregate objects:

k k
X 1
Sk = ‘Z())\i’ Tk+1 = 5 . O>\i$ia
1= 1=
(2.9)
& 1
Skl = Aigis  Bktl = g Skt
i=0

with 2o = 2o and sy = 0.
As we will see later, the quality of the test sequence X}, can be naturally described by
the following gap function:

T

k
(5k(D):maX{Z)\i(gi,xi—x) : x € Fp, }, D > 0. (2.10)
=0

Using notation (2.9), we get an explicit representation of the gap:

k
5k(D) = Z /\i<gz’7 x; — :E0> + fD(—Sk_H). (2.11)
=0



Sometimes we will use an upper gap function

k
Ag(B,D) = BD+ Z:O)\i@i,xi —x0) + V3(—Sk+1)

(2.12)
= 3 Ailgoai — ma(—sk) + B+ (D — dlmal—s)).
In view of (2.7) and (2.11), for any non-negative D and  we have
0k(D) < Ag(B, D). (2.13)

Since @ is a simple set, the values of the gap functions can be easily computed. Note
that for some D these values can be negative. However, if the solution z* of our problem
exists (in the sense of (2.8)), then for

D >d(z*) (= z*e€Fp),

the value 0 (D) is non-negative independently on the sequences Xy, Ay and G, involved
in its definition.
Consider now the generic scheme of Dual Averaging (DA-scheme).

Initialization: Set sg = 0 € E*. Choose 3y > 0.

Iteration (k > 0):

2.14
1. Compute g = G(zg). ( )
2. Choose A > 0. Set sg+1 = Sk + A\igk-
3. Choose B1 > B Set xpy1 = 75, (—Sk11)-
Theorem 1 Let the sequences Xy, Gy and Ay be generated by (2.14). Then:
1. For any k > 0 and D > 0 we have:
k 2
A2
5(D) < Ag(Brr1, D) < BpraD + 55 Z{)gf\lgin- (2.15)
1=
2. Assume that the solution x* in the sense (2.8) exists. Then
1 " * P AT
30l @k — 2*|]7 < d(@”) + 5557 Z()gf”giﬂ*- (2.16)
1=
3. Assume that x* is an interior solution: B,(x*) C Fp for some positive r and D.
Then
A 1 1 k A2 2
[8k+1lls < 75 | Be41D + 55 'Zo F-lgillz| - (2.17)
1=



Proof:
1. In view of (2.13), we need to prove only the second inequality in (2.15). By the rules
of scheme (2.14), for i > 1 we obtain

(22) 25) X

Vo (=sit1) < Va(=sit1) < Vai(=si) = Ailgi, Vi (=5i)) + 555 lgill
(2.4) A2

=" Va(=si) + Xilgi, w0 — @) + 5,55 lgilZ.

Thus,

2 .
Ailgi, i — o) < Vﬁi(—sz‘) - Vﬁi+1(_si+1) + ﬁ”gi”i i=1,...,k

The summation of all these inequalities results in

k k 2

-
Zo)\i@z‘,ﬁ?i — o) < Vg, (=s1) = Vs (=8811) + 25 21 Fllgill3- (2.18)
1= 1=

2 2
But in view of (2.6) Vs, (—s1) < 520 [lg0l|2 < 550 [lg0l|2. Thus, (2.18) results in (2.15).

2. Let us assume that x* exists. Then,

28)  k
0 < ZO/\Mgi,xz‘—l’*)
1=
(2.18) . ko )2
< (Skt1,T0 — 2%) — Vﬁk+1(_5k+1) + % ZO FZHQZHE
1=
(2.1) ,

k
= (Ska1s Thyr — %) + Brrrd(wpqg1) + % 'Zo gf”giﬂz
1=
(9-5) ka2
< Bed(@*) = 380l wp — 272 + o5 ,Zogf’ngillza
=

and that is (2.16).
3. Let us assume now that z* is an interior solution. Then

(D) = max{zk: i(gi, T — ) :UE]:D}

x =0

T

k
> max{zo)\i(gi,mi —z): z € By(z") } > 7||Skt1]]+-
1=

Thus, (2.17) follows from (2.15). O

The form of inequalities (2.15) and (2.16) suggests some natural strategies for choosing
the parameters (3; in the scheme (2.14). Let us define the following sequence:

Bo=p1=1, Bip1=p+ é, i > 1. (2.19)
The advantage of this sequence is justified by the following relation:
~ k
5]474—1 = Z %7 k Z 0.
i=0 Bi

Thus, this sequence can be used for balancing the terms appearing in the right-hand side
of inequality (2.15). Note that the growth of the sequence can be estimated as follows.
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Lemma 3

2%k —1<f < e V2R =1, k> 1 (2.20)

Proof:

From (2.19) we have B =1 and Biﬂ = B,% + B,C_Z + 2 for k > 1. This gives the first
inequality in (2.20). On the other hand, since the function § + % is increasing for 0 > 1
and 3k > 1, the second inequality in (2.20) can be justified by induction. O

We will consider two main strategies for choosing A; in (2.14):
o Simple averages: A = 1.
o Weighted averages: A\, = m.

For the convenience of referencing, let us write down the corresponding algorithmic

schemes in an explicit form. Both theorems below are straightforward consequences of
Theorem 1.

Method of Simple Dual Averages

Initialization: Set sp =0 € E*. Choose v > 0.

(2.21)
Iteration (k > 0):

1. Compute g = G(xg). Set Sg+1 = Sk + G-

2. Choose Byi11 = 73k+1. Set Try1 = 7, (—Ske1)-

Theorem 2 Denote Ly = Jnax lgill«. For method (2.21) we have S = k+ 1 and
<i<

~ 2
k(D) < Br+1 <7D + QL,,’;) :

Moreover, if the solution x* in the sense (2.8) exists, then the scheme (2.21) generates a

bounded sequence:
L2
k

lzp — 2¥]|? < %d([g*) + b, k20
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Method of Weighted Dual Averages

Initialization: Set so =0 € E*. Choose p > 0.

(2.22)
Iteration (k > 0):

1. Compute g, = G(zk). Set spr1 = Sk + g/ || gk |-

2. Choose (41 = gk—jg. Set w41 = g, (—Sks1)-

Theorem 3 For method (2.22) we have Sy > L and

k

D) <52 (2 +1g)

Moreover, if the solution x* in the sense (2.8) exists, then the scheme (2.22) generates a
bounded sequence:

g — 212 < L(2d(a*) + p2).

In the next sections we show how to apply the above results to different classes of
problems with convex structure.

3 Minimization over simple sets

3.1 General minimization problem

Consider the following minimization problem:
min{f(z) : @ € Q}, (3.1)

where f is a convex function defined on E and @ is a closed convex set. Recall that we
assume @ to be simple, which means computability of exact optimal solutions to both
minimization problems in (2.1).

In order to solve problem (3.1), we need a black-box oracle, which is able to compute
a subgradient of objective function at any test point:

G(x) € df(x), z€kE.

12



Then, we have the following interpretation of the gap function dx(D). Denote

k

(z) = 3 2 Alf @) + (g w =], (9: € Of(2:))

fr(D) = mxin{lk(a:): x € Fp},

fh = mxln{f(x) x € Fp}.

Since f(-) is convex, in view of definition (2.10) of gap function, we have

k "
50k(D) = g Z{))\if(ﬂiz‘) — In(D) = f(@k1) — fD- (3.2)
1=
Thus, we can justify the rate of convergence of methods (2.21) and (2.22) as applied to
problem (3.1). In the estimates below we assume that

lglls <L Vg € 0f(x), Vz € Q.

1. Simple averages. In view of Theorem 2 and inequalities (2.20), (3.2) we have

A~ 2
Flann) = f < W93 (4D 4 L2, (3.3)

Note that parameters D and L are not used explicitly in this scheme. However, their
estimates are needed for choosing a reasonable value of v. The optimal choice of v is as

follows:
L

V' = op
In the method of Simple Dual Averages (SDA), the accumulated lower linear model is
remarkably simple:

k

k() = zgo[f(wi) + (i, x — ).

Thus, its algorithmic scheme looks as follows:

k
Thi1 = argggg{ =y ;)[f($i) + {95, @ — @i)] + pd(x) } , k=0, (3.4)

where {u}72, is a sequence of positive scaling parameters. In accordance to the rules

of (2.21), we choose pj = i’:’f However, the rate of convergence of the method (3.4)
remains on the same level for any pp = O (ﬁ)

Note that for method (3.4) we do not need @ to be bounded. For example, we can have
@ = E. Nevertheless, if the solution z* of problem (3.1) do exist, then, in accordance to
Theorem 2, the generated sequence {x}32 is bounded. This feature may look surprising
since p; — 0 and no special caution is taken in (3.4) to ensure the boundedness of the
sequence.
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2. Weighted averages. In view of Theorem 3 and inequalities (2.20), (3.2) we have

flonen) = fp < REEEL (30 +5). 39

As in (2.21), parameters D and L are not used explicitly in method (2.22). But now, in
order to choose a reasonable value of p, we need a reasonable estimate only for D. The
optimal choice of p is as follows:

p* =+/2D.

3.2 Primal-dual problem

For the sake of notation, in this section we assume that the prox-center of the set () is at
the origin:
xg = argmin d(z) = 0 € E. (3.6)
z€Q

Let us assume that the optimal solution z* of problem (3.1) exists. Then, choosing
D > d(x*), we can rewrite this problem in an equivalent form:

= rrgn{f(x) cx € Fph. (3.7)
Consider the conjugate function

fi(s) = sup[ (s, z) — f(z) |. (3.8)

zeE

Note that for any = € E we have
Of(x) C dom f,. (3.9)
Since dom f = E, a converse representation to (3.8) is always valid:
f(z) = msax[ (s,x) — fu(s): sedomf,], xz€FE.
Hence, we can rewrite the problem (3.7) in a dual form:

fro= min seglgf*[@,@—f*@)]

=, e - 6]

= max [ —¢p(—s)— fu(s) ]

sedom f.

Thus, we come to the following dual problem:
—ff = msin[f*(s)—i—fp(—s) : s € dom f ]. (3.10)

As usual, it is worth to unify (3.1) and (3.10) in a single primal-dual problem:

0 = min [Yp(x,s) o f(@)+ fu(s) +&p(—s): x € Q, s € dom f, ]. (3.11)

Let us show that DA-methods converge to a solution of this problem.
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Theorem 4 Let pair (Zx+1,Sk+1) be defined by (2.9) with sequences Xy, Gy and Ay being
generated by method (2.14) for problem (3.7). Then 41 € Q, Sk11 € dom f,, and

Up(Eri1,8641) < g-0k(D). (3.12)

Proof:
Indeed, point Zx11 is feasible since it is a convex combination of feasible points. In view
of inclusion (3.9), same arguments also work for §;.1. Finally,

VD (Tk41, Skt1) = Ep(—3k41) + f(@rg1) + fe(Sha1)

k
< Ep(—58k41) + sik :Z:()Ai[f(xi) + fielgi)]

1), (3. k
= g Ep(—sk+1) + gikg())\i(guﬂ?i)
(2.11), (3.6)
= 3 0k(D).

O

Thus, for corresponding methods, the right-hand sides of inequalities (3.3), (3.5) es-
tablish the rate of convergence of primal-dual function in (3.12) to zero. In the case of
interior solution z*, the optimal solution of the dual problem (3.10) is attained at 0 € E*.
In this case the rate of convergence of §;11 to the origin is given by (2.17).

Example of the dual problem considered in this section demonstrates the general
primal-dual abilities of DA-methods (2.14). However, as we will see in the next sections,
these schemes can provide us with much more interesting dual information. For that we
need to employ an available information on the structure of minimization problem.

3.3 Minimax problems

Consider the following variant of problem (3.1):

min{f(z) = max f;(z): = € Q}, (3.13)
z 1<i<p
where f;(-), j = 1,...,p, are convex functions defined on E. Of course, this problem

admits a dual representation. Let us fix D > d(z*). Recall that we denote by A, a
standard simplex in RP:

P
A, = {yGRﬁ_: Ey(J):l}.
j=1

Then '
fro= mip max Jil@)

p
— i 3 () £.
= min max X

r€Fp yeED, j:1y f]( )

p
— i () £.
= Inax min xX).
yeEA, z€Fp ]Ely fj( )

15



P
Thus, defining ¢p(y) = mifn >y f;(x), we obtain the dual problem
€S D j=1

= g ¢p(y)- (3.14)

Let us show that the DA-schemes generate also an approximation to the optimal
solution of the dual problem. For that, we need to employ the structure of the oracle G
for the objective function in (3.13). Note that in our case

Of(x) = Conv{dfj(z): jel(x)},

I(z) = {j: fi(z) = f2)}.

Thus, for any g; in the method (2.14) as applied to the problem (3.13) we can define a
vector y;, € A, such that

y =0, j¢ I(m),
. (3.15)
g = > y;(f)gk,j,
JeI(xy)

where gy, ; € 0fj(xy) for j € I(xy). Denote

k
gkl = 5o goyz
Theorem 5 Let pair (11, 0k+1) be defined by sequences Xy, Gy and Ay generated by
method (2.14) for problem (3.13). Then this pair is primal-dual feasible and

0 < f(@k+1) = ¢D(Ik+1) < g 0k(D). (3.16)

Proof:
Indeed, the pair (Zy41,Yk+1) is feasible in view of convexity of primal-dual set @ x A,
Further, denote F(x) = (fi(x),..., fp(x))T € RP. Then in view of (3.15), for any k > 0
we have

(Grsze—x) = X y](gj)<9k,ja$k — )
Jje€l(xy)

Sy i) - fi@)]

JEI(zk)

Y

= (yx, F(zg) — F(z))

= flzr) = (yx, F(2)).
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Therefore

50 = s {E a0
k
> Sikfel?:}; {Eo il f(x;) — <yi,F(l’)>]}
k
= & ;))\if(:ci) = ¢p(Gk+1) > f(Zkt1) — oD (Grt1)-

Let us write down an explicit form of SDA-method as appied to problem (3.13). Denote
by e; the jth coordinate vector in RP.

Initialization: Set ly(x) =0, mg =0 € ZP.

Iteration (k > 0):
1. Choose any jj : fjr(zk) = f(zg).

2. Set lpy1(2) = gigle(@) + gz [f (@) + (g @ — )]
(3.17)

— : B
3. Compute xp4; = arg leélél {lk+1(x) + d(gc)}

4. Update myy1 = my + ejr-

k
- 1 - 1
Output: Iy = jy > Ti, Ykl = Tl Tlk+1-
=0

In (3.17), the entry of the optimal dual vector is approximated by the frequency of
detecting the corresponding functional component as the maximal one.

Note that SDA-method can be applied also to a continuous minimax problem. In this
case the objective function has the following form:

f(@) = maxl(y, F@) : y € Qu},

where Qg is a bounded closed convex set in RP. For this problem an approximation to
the optimal dual solution is obtained as an average of the vectors y(zy) defined by

y(z) € Argmax((y, F'(2)) : y € Qa}.

Corresponding modifications of the method (3.17) are straightforward.

17



3.4 Problems with simple functional constraints

Let us assume that the set ) in problem (3.1) has the following structure:
Q={zxze@Q: Arx=0b, F(x)<0}, (3.18)

where Q is a closed convex set in E, dim E = n, b € R™, A is an m X n-matrix, and F(z) :
Q — RP is a component-wise convex function. Usually, depending on the importance of
corresponding functional components, we can freely decide whether they should be hidden
in the set Q or not. In any case, representation of the set @ in the form (3.18) is not
unique; therefore we call the corresponding dual problem the adjoint one.

Let us introduce dual variables u € R™ and v € R”,. Assume that the optimal solution
x* of (3.1), (3.18) exists and D > d(x*). Denote

op(u,v) = 1;:11615{f(x) + (u, b — Az) + (v, F(x)) : d(z) < D}. (3.19)

In this definition d(x) is still a prox-function of the set @ with prox-center z¢ € Q. Then
the adjoint problem to (3.1), (3.18) consists in

nllgx{gbp(u,v) :u€R™ veRY} (3.20)

Note that the complexity of computation of the objective function in this problem can
be comparable with the complexity of the initial problem (3.1). Nevertheless, we will see
that DA-methods (2.14) are able to approach its optimal solutions. Let us consider two
possibilities.

1. Let us fix D > d(z*). Denote by 1, 0 the optimal multipliers for essential
constraints in the following optimization problem:

k ! -

k
Sikdk = magc{sl > Ailgi,xi —x)y: Az =b, F(z) <0, d(z) < D}

z€Q i=0
= max min L(z,u,v),
z€Q, d(x)<D  ueR™veRE ( ) (3.21)
. k
L(x,u,v) = sik > ANilgiy i — x) + (u, Az — b) — (v, F(z)).
i=0

And let &}, be its optimal solution. Then for any x € Q with d(z) < D we have
LS o — & 50 )
(=g X Nigi + Al = 32 ), @ = &) <0,
= j=

with some 9; € 8F(j)(:i"k), j=1,...,p, and

18



Therefore, for any such = we get

f(z) + (G, b — Az) + (O, F(z))

> 5 i}Ai[f(xi) + (gi,x — m3)] + (G, b — Az) + fjlﬁlgj)[F(ﬁ(ﬁ;k) + (W, 1 — )]
1= j=
k k

Z sik;)/\i[f(xi)‘F(Quﬂ?k — )] = S%Z:O)‘if(xi) — Sikék(D),

Thus, we have proved that

0 < f(@ry1) — op(ip, o) < 5 ZO)\z‘f(ﬂﬂz’) — ¢ (i, o) < g-0k(D). (3.22)
i=
Hence, the upper estimate for quality of this primal-dual pair can be derived from Item 1
of Theorem 1.

2. The above suggestion to form an approximate solution to the adjoint problem
(3.20) by the dual multipliers of problem (3.21) has two drawbacks. First of all, it is
necessary to guarantee that the auxiliary parameter D is sufficiently big. Secondly, the
problem (3.21) needs additional computational efforts. Let us show that the approximate
solution to problem (3.20) can be obtained for free, using the objects necessary for finding
the point 75, (—sky1)-

Denote by g, v the optimal multipliers for functional constraints in the following
optimization problem:

k
Tpy1 = TG, (—Sky1) = argmeaéc {_é}k %Ai<gi,x) - ﬁg—:ld(aj) Az =10, F(x) < 0}
xr 1=

= argmax min L(x,u,v),
zeQ ueRm,veRﬁ

L(z,u,v) = —Sik ,:Zk:[))‘i<9i7m> - ﬁgzld(:c) + (u, Ax — by — (v, F(x)).

(3.23)
Then for any = € Q we have

k P
(~s5: 'Zo Aigi — ﬁg—;ld’ + ATy, — '21 o, ¢ — 2 ) <0,
= J:

with some d’ € 9d(zy11) and ¥; € OF9) (z)41), 5 =1,...,p, and

p
>0 FO) (40) = 0.
j=1
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Therefore, for all such x we obtain

f(a;) + <ﬁk, b— Al‘) + <'l7k, F(x)>

k Py
> 3 X Nl + (g = wi)] + (b — Aw) + 8 0 FO (0eg1) + (8,2 = 1)
1= =
1 & B
> 5 ;}Ai[f(ﬂ?i) + (93, Tp1 — zi)] + “gHd, T — @)
L & Br+1 |
> 3 i;) Aif (i) = =gd(x) — 5 Z;) Ailgis Ti — Tht1) — Brr1d(@h41)

Since in definition (3.19) we need d(z) < D, in view of (2.12) the above estimates results
in

k
Op (g, U) > - Z:O)\if(l"i) — 5-ABk11, D). (3.24)

Therefore, as above, the upper estimate for quality of this primal-dual pair can be derived
from Item 1 of Theorem 1.

4 Saddle point problems
Consider the general saddle point problem:

min max flu,v), (4.1)
where U is a closed convex set in E,, V is a closed convex set in E,, function f(-,v) is
convex in the first argument on F, for any v € V, and function f(u,-) is concave in the
second argument on E, for any u € U.

For set U we assume existence of prox-function d,,(-) with prox-center ug, which is
strongly convex on U with respect to the norm || - ||, with convexity parameter o,. For

the set V' we introduce the similar assumptions.

Note that the point z* = (u*,v*) € Q ©' 7 x V is a solution to the problem (4.1) if

and only if
flw,v) < f(u,0%) < f(u,v*) YueU, veV.

Since for any x def (u,v) € Q we have
flu,v*) < f(u,v) + (gu,v* —v) Vg, € 0fu(u,v),

flu*0) = f(u,0) + (gu, v —u)  Vgu € Ofu(u,v),

we conclude that

(Gusu —u") + (=g, v —v") =20 (4.2)
for any g = (gu, gv) from O f,(u,v) x 9 f,(u,v). Thus, the oracle
G: z=@wv)eQ = g@)=(9u(),—gu(z)) (4.3)
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satisfies condition (2.8).
Further, let us fix some a € (0,1). Then we can introduce the following prox-function
of the set Q:
d(z) = ady(u) + (1 — a)dy(v).

In this case, the prox-center of @ is xo = (ug,vg). Defining the norm for £ = E, x E, by

H2 :|1/2 '

lzll = [ aoullull? + (1 = a)ou o]

we get for function d(-) the convexity parameter o = 1. Note that the norm for the dual
space E* = E x EY is defined now as

}1/2

1 1
lgll. = | s llgull? + =iy 9012
Assuming now that partial subdifferentials of function f are uniformly bounded,

ngHu,* < Ly, ”gvHv,* < Ly, Vg€ dfu(u,v)xdfs(u,v), Y(u,v) € Q,

we obtain the following bound for the answers of oracle G:

def L L2
gl < L2 = (4.4)

Finally, if d,,(v*) < D, and d,(v*) < D,, then z* = (u*,v*) € Fp with
D =aDy + (1 —a)D,. (4.5)

Let us apply now to (4.1) SDA-method (2.21). In accordance to Theorem 2, we get
the following bound:

def 2
+6,(D) < i’“ﬁf Q, Q=D+ L,
with L and D defined by (4.4) and (4.5) respectively. With optimal v = \/% we obtain
1/2
Q = [202D]"" = [2 (&= + ) - (aDu + (1 - a)Dy)]

_ [2 (LiDu 4 2Dy (aL 2D, | (1-a)LiD, )}1/2

ou oy 1—a)oy aoy

Minimizing the latter expression in o we obtain

Q:\/i(Lu Dyt L, \/>)

Thus, we have shown that under an appropriate choice of parameters we can ensure for
SDA-method the following rate of convergence for the gap function:

3 0e(D) < P V2 (/2o Ly 22). (46)

It remains to show that the vanishing gap results in approaching the solution of the saddle
point problem (4.1).
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Let us introduce two auxiliary functions:

¢(u) = max{f(u,v): dy(v) < Dy},

veV

) = mln{f(u v) 1 dy(u) < Dy}

uelU

In view of our assumptions, ¢(-) is convex on U and ¥ (+) is concave on V. Moreover, for
any u € U and v € V we have

P(v) < f* < @(u),
where f* = f(u*,v*).
Theorem 6 Let point Ty+1 = (Ug41,0k+1) be defined by (2.9) with sequences X, Gy

and Ay being generated by method (2.14) for problem (4.1) with oracle G defined by (4.3).
Then Tp+1 € Q and

0 < ¢(ip+1) — Y(0k41) < 5 0w(D). (4.7)
Proof:
Indeed,
n, Sk max {;kjo il gu (i, vi),u; —u) - dy(u) < Du}
k
> Sk r??éal}( {120 )\’L[f(ui7vi) - f(uavz)] du(u) < Du}
> 5 S ) — i () du(w) < D)
k
= 4 ;0)\ f(wiy vi) — (Dp41)
Similarly,
Ok déf S}k rnea‘i({z Ai <gv(u27vl) U= Ui> : dv(v) < DU}
> g rglea‘}{z Ailf (uiyv) = flui,vi)] - do(v) < Dv}
k
2 max {f(lgg1,v)  dy(v) < Dy} — 5%”2::0 Aif (i, v;)
L&
= ¢(lpt1) — 3; > Aif (i, vy).
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Thus,

P(lgy1) — Y(Opg1) < T+ o

IN

Sik max {é:o Nilg(zi),x; —x)y : d(z) < aD,+ (1— a)Dv}

Note that we did not assume boundedness of the sets U and V. Parameter D from
inequality (4.7) does not appear in DA-method (2.14) in explicit form.

5 Variational inequalities

Let @ be a closed convex set endowed, as usual, with a prox-function d(x). Consider a
continuous operator V (-) : @ — E*, which is monotone on Q:

(V(z) = V(y),z—y) 20 Va,y€Q.
In this section we are interested in wvariational inequality problem:
Find z* € Q: (V(z),z—2z%) >0 Vze€Q. (5.1)

Sometimes this problem is called a weak variational inequality. Since V(-) is continuous
and monotone, the problem (5.1) is equivalent to its strong variant:

Find z* € Q: (V(z*),z —2*) >0 VreQ. (5.2)

We assume that for this problem there exists at least one solution z*.
Let us fix D > d(z*). A standard measure for quality of approximate solution to (5.1)
is the restricted merit function

fo(z) = I;leag{W(y), r—y): dy) < D}. (5.3)

Let us present two important facts related to this function (our exposition is partly taken
from Section 2 in [12]).

Lemma 4 Function fp(z) is well defined and convex on E. For any x € Q we have
fpo(xz) >0, and fp(z*) = 0. Conversely, if fp(z) = 0 for some z € Q with d(z) < D,
then & is a solution to problem (5.1).

Proof:

Indeed, function fp(x) is well defined since the set Fp is bounded. It is convex in = as a
maximum of a parametric family of linear functions. If z € Fp, then taking in (5.3) y = x
we guarantee fp(z) > 0. If x € @Q and d(z) > D, consider y € @ satisfying condition

dly)=D, y=axr+(1l—a)z",
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for certain o € (0,1). Then y € Fp and

(V(y),z—y) = Z2(V(y),y —z*) > 0.

Thus, fp(x) > 0 for all x € Q. On the other hand, since x* is a solution to (5.1),
(V(y),z* —y) <0 for all y from Fp. Hence, since z* € Fp, we get fp(z*) = 0.

Finally, let fp(Z) = 0 for some & € @ and d(Z) < D. This means that & is a solution
of the weak variational inequality

V(y),y—2)>0 VyeFp.

Since V (y) is continuous, we conclude that Z is a solution to the strong variational in-
equality
(V(2),y—2) >0 Vye Fp.

Hence, the minimum of linear function I(y) = (V(%),y), y € Fp, is attained at y = Z.
Moreover, at this point the constraint d(y) < D is not active. Thus, this constraint can
be removed and we conclude that & is a solution to (5.2) and, consequently, to (5.1). O

Let us use for problem (5.1) the oracle G : = — V(x).

Lemma 5 For any k > 0 we have
fo(@k11) < g-0k(D). (5.4)

Proof:
Indeed, since V' (z) is a monotone operator,

fpliken) = max{(V(x),dxp —a) : x € Fp}

= S}kmax{zk: Ai(V(x),x; — o) : HJG-FD}

IN

S}kmax{zk: )\2<V(xz)7xz — a:> LT e fD} = Sik(gk(D)

Let us assume that
IV(x)|« <L Vred@.

Then, for example, by Theorem 2 we conclude that SDA-method (2.21) as applied to the
problem (5.1) converges with the following rate:

fo(er) < 25 (vd@®) + ) . (5.5)
Note that the sequence {z}}72, remains bounded even for unbounded feasible set Q:

lzw — 2| < 2d(a*) + A (5.6)

o2y
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6 Stochastic optimization

Let = be a probability space endowed with a probability measure, and let ) be a closed
convex set in E endowed with a prox-function d(z). We are given a cost function

f:Q@x=— R.

This mapping defines a family of random variables f(x,£) on Z. We assume that the
expectation in &, E¢(f(z,£)) is well-defined for all 2 € . Our problem of interest is the
stochastic optimization problem:

min {6(x) = Be(f(,€)) : x € Q). (6.1)

We assume that problem (6.1) is solvable and denote by z* one of its solutions with

0" = 9(a”).

In this section we make the standard convexity assumption.
Assumption 1 For any § € Z, function f(-,&) is conver and subdifferentiable on Q.

Then, the function ¢(z) is convex on Q.

Note that computation of the exact value of ¢(z) may not be numerically possible,
even when the distribution of £ is known. Indeed, if Z C R™, then computing (JAS, such
that | b — ¢(x) |< € may involve up to O (e}n) computations of f(z,&) for different
¢ € E. Hence, the standard deterministic notion of approximate solution to problem (6.1)
becomes useless.

However, an alternative definition of the solution to (6.1) is possible. Indeed, it is clear
that no solution concept can exclude failures in actual implementation. This is the very
nature of decision under uncertainty not to have full control over the consequences of a
given decision. In this context, there is no reason to require that the computed solution
be the result of some deterministic process. A random computational scheme would be
equally acceptable, if the solution meets some probabilistic criterion. Namely, let x be a
random output of some random algorithm. It appears, that it is enough to assume that
this output is good only in average:

E(¢(z)) —¢" <e (6.2)

Then, as it was shown in [13], any random optimization algorithm, which is able to
generate such random output for any € > 0, can be transformed in an algorithm generating
random solutions with an appropriate level of confidence. In [13] this transformation was
justified for a stochastic version of subgradient method (1.3) (which is known to possess
the feature (6.2)).

The goal of this section is to prove that a stochastic version of SDA-method (2.21)
as applied to problem (6.1) is also able to produce a random variable & € @ satisfying
condition (6.2).

In order to justify convergence of the method we need more assumptions.

Assumption 2 At any point x € Q and any implementation of random wvector £ €
E the stochastic oracle G(x,&) always returns a predefined answer f'(x,£) € 0, f(x,§).
Moreover, the answers of the oracle are uniformly bounded:

1 (z, O]l < L, VreQ, Ve
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Let us write down a stochastic modification of SDA-method in the same vein as [13]. In
this section, we adopt notation 7 for a particular result of drawing of a random variable 7.
Thus, all §~k € R™ in the scheme below denote some observations of corresponding i.i.d.
random vectors &, which are the identical copies of the random vector & defined in (6.1).

Method of Stochastic Simple Averages

Initialization: Set §p =0 € E*. Choose v > 0.

Iteration (k > 0):
1. Generate &, and compute Ji = f/ (&, &x).

2. Set Sp41 =8k + Gy Tr1 =75, (=8ky1)-

Denote by &, k& > 0, the collection of random variables (£p,...,&). SSA-method
(6.3) defines two sequences of random vectors

sky1 = sk1(8p) € B, wpp1 = 2p1(§) €Q, k>0,

with deterministic so and zg. Note that their implementations §x1 and Ty are different
for different runs of SSA-method.
Thus, for each particular run of this method, we can define a gap function

k

or(D) = max { S (E4, &), % — )« @ € Fp, } , D>0, (6.4)
z i=0

which can be seen as a drawing of random variable 65 (D). Since ||gk||« < L, Theorem 2
results in the following uniform bound:

$0u(D) < B (vD+ £2). (6.5)

k -
$0k(D) > g D f(E &), 7 — a¥)

k ~

Since all ¢; are i.i.d. random vectors, in average we have
k
By (30:(0) > g1 X Bey (F(006)) — 6 (6.6)
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Note that the random vector z; is independent on §;, i < j < k. Therefore,
Egk (f(w3,&)) = EEk (B(74))

and we conclude that

k k
F1 X By (@06) = 57 X Bey (6(1)

k
o)

Thus, in view of inequalities (6.5), (6.6), we have proved the following theorem.

Theorem 7 Let the random sequence {x}72, be defined by SSA-method (6.3). Then for
any k > 0 we have

7 Applications in modelling

7.1 Algorithm of balanced development

Let us discuss a decision-making model, where a variant of DA-algorithm (2.14) has
natural interpretation of certain rational dynamic investment strategy.

Assume we are going to develop our property by a given priori sequence A = {\;}32,
of consecutive investments of the capital. This money can be spent for buying certain
products with unitary prices

pU) >0, j=1,...,N.

All products are perfectly divisible; they are available on the market in unlimited quanti-
ties. Thus, if for investment k we buy quantity X ,gj ) > 0 of each product 5, j =1,..., N,
then the balance equation can be written as

Xi = Mg, (pyap) =1, x>0, (7.1)

where the vectors p = (p(I), ..., p™")T and z;, = (ac,(:), .. z™N)T are both from RN,

In order to measure the progress of our property (or, the efficiency of our invest-
ments) we introduce a set of m characteristics (features). Let us assume that after k > 0
investments we are able to measure ezactly an accumulated level s,(;), i =1,...,m, of
each feature ¢ in our property. On the other hand, we have a set of standards b(®* > 0,
i =1,...,m, which are treated as lower bounds on “concentration” of each feature in a

perfectly balanced unit of such a property.
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Finally, let us assume that each product j is described by a vector
a; = (agl),...,a(-m))T, j=1,...,N,

with entries being the unitary concentrations of corresponding characteristics. Introducing
the matrix
A=(ai,...,ay) € R™N

we can describe the dynamics of accumulated features as follows:
Sk+1 = Sk + MGk, gk = Azg, k=>0. (7.2)

In accordance to our system of standards, the strategy of optimal balanced development
can be found from the following optimization problem:

. H%E};_X{T : Az > 71b, (p,z) =1, = > 0}. (7.3)

Indeed, denote by z* its optimal solution. Then, choosing in (7.2) xp = x* we get
Sk :Sk-Aac* Z Sk~7'*b.

Thus, the efficiency of such an investment strategy is maximal possible and its quality
even does not depend on the schedule of the payments.

However, note that in order to apply the above strategy, it is necessary to solve in
advance a linear programming problem (7.3), which can be very complicated because of
a high dimension. What can be done if this computation appears to be too difficult? Do
we have some simple tools for approaching the optimal strategy in real life? Apparently,
the latter question has a positive answer.

First of all, let us represent the problem (7.3) in a dual form. From the Lagrangian

L(z,7,y,\) = T+ (Dy,Az —7b) + X\- (1 — (p,z)) — max min,

73220 A;y>0
where D is a diagonal matrix, D) = b(li), i =1,...,m, we come to the following dual
representation
" = mi}\n{)\ : ATDy < p, y € Ay}
y7
. . . _ L . .
Or, introducing the function ¢(y) = lrgnj:gv >@ (aj, Dy), we obtain
7 = min{g(y) : y € Am}. (7.4)

Let us apply to problem (7.4) a variant of DA-scheme (2.14). For feasible set of this
problem A,,, we choose the entropy prox-function

dy) = lnm + f: y® In y@
=1

1 1

with prox-center yo = (=,..., )", From (1.11) we sce that d(y) is strongly convex on

A, in [3-norm (1.10) with convexity parameter ¢ = 1. Note that for any y € A,, we have

d(y) < Inm. (7.5)
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Moreover, with this prox-function the computation of projection mg(s) is very cheap:

-1
ma(s)@ = es“’/ﬁ-lzles“)/ﬁ] L i=1,...,m, (7.6)
j:

(see, for example, Lemma 4 in [10]).
In the algorithm below, the sequence A is the same as in (7.2).

Algorithm of Balanced Development

Initialization: Set sg = 0 € E*. Choose 3y > 0.

Iteration (k > 0):
1. Form the set J = {j : ﬁ(aj,Dyw = ¢(yk)}. (7.7)
2. Choose any x; > 0, (p,zx) = 1, with CL‘g) =0 for j ¢ Jg.
3. Update sk11 = sk + Argr with gp = Axy.

4. Choose fiy1 > O and for ¢ = 1,...,m define

(1) o=k 1/ (Brard®) [f; esiﬁl/wﬂlb(ﬂ)]_l_

Ye+1
Jj=1

Note that in this scheme Dgy, € 0¢(yx) and
k
Ye+1 = T -D ZO Ajgj | -
]:
Therefore it is indeed a variant of (2.14), and in view of Theorem 1 and (7.5) we have

e * 1 TR RLAPY:
5 2 Aid(yi) =7 < g (Beelnm 4 5L7 30 F ),

=0 i:OE
(7.8)
_ 1 _ 1 (@)
L = max ;GliDajll. = max G la;”|
- 1<i<m

BD-algorithm (7.7) admits the following interpretation. Its first three steps describe
a natural investment strategy. Indeed, the algorithm updates a system of personal prices

for characteristics

U déf Dyk, k Z 0.
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By these prices, for any product j we can compute an estimate of its utility (a;,u).
Therefore, in Step 1 we form a subset of available products with the best quality-price
ratio (Step 1):

_ | _ 1
Je = {J b (6, uk) = max p(i><ai,uk>}~

In Step 2 we share a unit of budget in an arbitrary way among the best products. And in
Step 3 we buy the products within the budget Ax and update the vector of accumulated
features. A non-trivial part of interpretation is related to Step 4, which describes a
dependence of the personal prices, developed to the end of period k + 1, in the vector of
accumulated characteristics sg1 observed during this period. For this interpretation, we
need to explain first the meaning of (7.6).

Relations (7.6) appear in so-called logit variant of discrete choice model (see, for exam-
ple, [1]). In this model we need to choose one of m variants with utilities s, i = 1,...,m.
The utilities are observed with additive random errors €, which are i.i.d. in accordance
to double-exponential distribution:

F(7) = Prob {e(i) < 7’} = exp{—e_V_T/ﬁ}, i=1,...,m,

where v & 0.5772 is the Euler’s constant and 3 > 0 is a tolerance parameter. Then, the
expected observation of the utility function is given by

Ua(s) = B (e [s) 4 ).

1<i<m

It can be proved that Us(s) = (d.(s/[3) + const with

& 50
di(s) =1n (Z e’ ) )
i=0
Therefore we have the following important expressions for so-called choice probabilities:

Prob |5 + ¢ — max [3<j>+€<j>]] — VU(s)

1<j<m

—1
Yy (s))D = 8. lz esm/ﬁ] Ci=1...m
=1

(compare with (7.6)). The smaller (3 is, the closer is our choice strategy to deterministic
maximum.

Using the logit model, we can adopt the following behavioral explanation of the rules
of Step 4 in (7.7).

e During the period k + 1 we regularly compare the levels of accumulated features in
relative scale defined by the vector of minimal standards b. Each audit defines the
worst characteristic, for which the corresponding level is minimal.

e The above computations are done with additive errors?, which satisfy the logit model.

3Note that these errors can occur in a natural way, due to inexact data, for example. However, even if the
actual data and measurements are exact, we need to introduce an artificial randomization of the results.
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e To the end of the period we obtain the frequencies 3//(31 of detecting the level of

corresponding characteristic as the worst one. Then, we apply the following prices:

(%) _ 1 0

Uy = 50 Yrarr P=1m. (7.9)

Note that the conditions for convergence of BD-method can be derived from the right-
hand side of inequality (7.8). Assume for example, that we have a sequence of equal
investments \. Further, during each period we compare average accumulation of charac-
teristics using the logit model with tolerance parameter p. This means that in (7.7) we
take

Brt1=p-(k+1), A=A k=>0.

Defining 5y = p, we can estimate the right-hand side of inequality (7.8) as follows:

u AL? | 2+Ink
S lnm + TR =S k>1.

Thus, the quality of our property is stabilized on the level 7% + £ Inm. In order to have
convergence to the optimal balance, the inaccuracy level p of audit testing must gradually
go to zero.

7.2 Preliminary planning versus dynamic adjustment

Let us consider a multi-period optimization problem in the following form. For k con-
secutive periods, k =0, ..., N, our expenses will be defined by different convex objective
functions

fo(.’L‘),...,fN(SU), $EQ,

where @ is a closed convex set. Thus, if we choose to apply for the period k some strategy
), € @, then the total expenses are given by

U(X)= ;ZV)O fr(ze), X ={z}il,.

In this model there are several possibilities for defining a rational strategy.
1. If all functions {fx(z)}i_, are known in advance, then we can define an optimal
dynamic strategy X™* as

xR = a7, % argmxin{fk(a:): r€eQ}, k=0,...,N. (7.10)

-

Clearly, the value of objective function ¥ at this sequence is as minimal as possible. How-
ever, this strategy has several drawbacks. First of all, it requires a considerable amount
of preliminary computations since it is necessary to solve (N + 1) different optimization
problems. The objective function of each problem must be known in advance. Finally,
we have no control on the distance between two consecutive strategies xy and xpyi. If
the distance is big, the required change may result in additional expenses which are not
included in the model.

2. A less ambitious strategy consists in employing an optimal solution of the following
problem:

z* ¢ argrn;n{fN@) o LS ) ae Q}. (7.11)
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At each period we apply the same variant zp = z*, k =0,..., N; we call such a sequence
X, the optimal static strategy. Clearly, the computation and implementation of this
strategy is much easier than that of X*. However, we still need to know all objective

functions in advance.

3. The last possibility consists in launching an adjustment process which generates
somehow a sequence X taking into account the observed information on the objective

function of the current period. No objective functions are available in advance.

Clearly, we cannot expect too much from the last approach. Nevertheless, let us
compare its efficiency with efficiency of sequence X,. We assume that the sequence X is

generated by the following variant of SDA-method (2.21).

Initialization: Set so =0 € E*. Choose v > 0.

Iterations (k =0,...,N):
1. Compute g € Ofx(xr) and set Skr1 = Sg + gk-

2. Choose (ki1 = '73k+1 and set x4 1 = g, (—Sk+1)-

Let us assume that for any k =0,..., N we have
lgkll« <L Vgp € Ofu(x), VY € Q.

Then, in view of Theorem 2 we have the following bounds on the gap:

Feron(D) < 5 (vd(e) + 55

On the other hand, for D > d(x*) we have

N
Fhion(D) = Nilmax{mgk,xk—ww xefp}

v

N}Hmax{ JZV: [fe(zk) — fe(@)]) 2 x € fD}

k=0

8

- ﬁ éf:o fr(zg) — rnxin {fn(z): 2€Q}

Thus,

P < Fuer) + 55 (ver) + )

and we come to a rather intriguing conclusion:
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For big N, the average efficiency of the dynamic adjustment process (7.12)
becomes comparable with the average efficiency of the optimal static strategy
computed by preliminary planning and based on full information on the future
objective functions.

8 Discussion

Let us discuss the proposed schemes of dual averaging and compare them with traditional
optimization methods.

1. Divergent series. There are many possibilities for defining the sequences {\;}72,
and {0 }72, which ensure an appropriate rate of decrease of Sikék (D). The choice

Me=1, Be=98k k>0,

results in S%(%(D) = O(ﬁ) This is the best possible rate of convergence of black-box

methods as applied to nonsmooth minimization problems of unbounded dimension [8].
Let us check what can be achieved by another choices. Consider, for example,

)\k:(k+1)p, ,Bk:’}/(k-f-l)q, kZO

Note that for A > —1 we have

k
SGE+1> =0 (ﬁ(k + 1)1+A) .
i=0

In view of inequality (2.15), we need to compare the following objects:

/BkJrl ~ (k+ 1)(17

k

YA & (k1)

=0

B 1 14+2p—q
1=

Thus, the rate of convergence of DA-methods is defined by

max { (1 +p)(k + 1)777~L, ok + 1)P-9}

Hence, the optimal relation between the powers is ¢ — p = % Then we can bound the gap

function by
O (max {1, 4} LY. (8.1)

To conclude, for any p > —% we can guarantee an optimal order of the rate of conver-

gence. When p | —%, then the constant in (8.1) explodes. Nevertheless, for p = —% we

can guarantee the following rate:

33



Note that with this variant of parameters, we get
_ 1 _
Ak = /letl’ B = s k> 0. (82)

Therefore, the scheme (2.14) reduces to an optimal variant standard divergent-series
scheme. In SDA-method (2.21) we choose

)\k:L ﬂk%’}/\/k}-ﬁ-l, kZO

Note that in the smoothing technique [10], which is based on much faster methods, the
strategy for averaging of support functions is much more aggressive:

Mkl k>0

It is interesting that during many years the standard Convex Optimization theory recom-
mended the worst possible choice of parameters (8.2) (see, for example, Section 3.2.3 [9]).

2. Bundle methods. The scheme (3.4) has a slight similarity with Bundle Method.
However, the differences of these approaches are essential. Indeed,

e in Bundle Method the prox-center is moved after each “essential” iteration, and in
(3.4) the center is fixed;

e in Bundle Method the scaling parameter ui is increasing for finding a point with
better value of objective function. In method (3.4) this parameter is decreasing,
which ensures a faster move of the minimization sequence;

e finally, the optimal worst-case complexity bound O(e%) is not established yet for
Bundle Method. For method (3.4) it follows from (3.3).
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9 Appendix: Strongly convex functions

Let @ be a closed convex set in F.

Definition 1 A continuous function d(x) is called strongly convex on Q if Q C domd
and there exists a constant o > 0 such that for all x,y € Q and o € [0, 1] we have

daz + (1 - a)y) < ad(@) + (1 - a)d(y) - toa(l—a)|z—yl®.  (9.3)
We call o the convexity parameter of d(-).

Consider the following minimization problem:

;Igél d(z). (9.4)

Lemma 6 If d(-) is strongly convez, then the problem (9.4) is solvable and its solution

x* is unique. Moreover, for any x € QQ we have

d(z) > d(z*) + Sollz — 2*||*. (9.5)

Proof:
Since d(-) is continuous on @ C domd, for existence of a solution of the problem (9.4) it
is enough to show that the level sets of this function are bounded.

Consider the set S ={z € Q: d(z) < M} # (. Assume that this set is not bounded.
Then there exists an unbounded sequence {z}72, C S. Without loss of generality we

can assume that
H:Ck — {L'()H >1, k>1.

Define oy, = 1/||z, — x| € [0, 1]. Note that ay — 0. Consider the sequence {y;}72, C Q
defined as follows:
Yk = apxg + (1 — o) zo.

Note that ||yx — xo|| = 1, K > 1. On the other hand, since d(-) is strongly convex, we have
d(yk) S akd(a:k) + (1 — ak)d(aro) — %aak(l — Oék)ka — .730“2
<M — 30(1 — ag)||zk — zo|| — —oc.

This contradicts to continuity of d.
In view of inequality (9.3), the solution of the problem (9.4) is unique. It remains to
prove inequality (9.5). Indeed, for any =z € @ and any « € (0,1) we have

ad(z) + (1 — a)d(z*) >d(az+ (1 —a)z*) + 30a(l — a)||z — 2*|?
> d(z*) + toa(l — a)|z — 2|

Thus, d(z) > d(z*) + 30(1 — a)||z — 2*||? and we get (9.5) as a — 0. O

The following sufficient condition of strong convexity is often useful.
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Lemma 7 Assume that function d(-) is twice differentiable on rint Q@ C domd.

some o > 0 we have
(V2d(x)h,h) > o||h||?, VzeintQ, Vhe E,
then d(-) is strongly conver on Q with converity parameter o.

Proof:
Let v and v belong to rint (). Consider the univariate function

o(r) =du+71(v—u)) —d(u) — 7(Vd(u),v —uy, 7€]l0,1].
Note that ¢(7) is convex, ¢(0) = ¢'(0) = 0, and
¢ (1) = (V2d(u+7(v —u))(v —u),v —u) > ollv—ul? T€[0,1].
Hence, ¢(1) > $|lv — u/|*. That is
d(v) > d(u) + (Vd(u),v —u) + §[lv —ul|?, wu,v € rintQ.
Thus, for any x,y € rint @ and x, = ax + (1 — o)y, « € [0,1], we have

d(z) > d(za)+(Vd(2a), 2 — za) + §llz — 2al?,

d(y) > d(xa) + <Vd(xoc))y - xa) + %Hy - xaHQ'

If for

Adding these inequalities with coefficients a and 1 — a,, we get (9.3). Since d(-) is contin-

uous, we extend this inequality to all  and y from Q.
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